
RICHARDS, WATSON & GERSHON 
ATTORNEYS AT LAW 

A P m O F e e m c % a L ~ r n  
THIRN-EIGHTH FLOOR 

333 SOWH HOPE STREET 
LOS ANQELES. CALIFORNIA 80071-1488 

(213) 6258954 
FACStMlLE (213) B W 7 8  

December 4 ,  1998 

Via FedeLal Express 

F. Andrew Turley, Esq. 
Supervisory Attorney 
Central Enforcement Docket 
Federal Elections Commission 
Office of the General Counsel 
999 E Street, NW 
6th Floor 
Washington, D.C. 20463 

Re: MUR 4853 

Dear Mr. Turley: 

This office represents the Pat Neal for Congress 
Campaign (FEC ID C00330753), its Treasurer and Ms. Neal 
(collectively 'lNea1"). An executed Designation of Counsel form 
is attached. The purpose of this letter is to respond to your 
letter dated November 9, 1998 regarding the above-referenced 
matter, and to demonstrate that no further action should be taken 
by the FEC in this matted'. 

loan taken by Neal personally. The proceeds of that loan were 
then loaned by Neal to her campaign. The transaction was fully 
reported as required by FEC regulations, and there is no basis to 
allege that any violation of federal law occurred. The details 
of the transaction are as follows: 

MUR 4853 relates to a residential llsecond" mortgage 

A/ 
7, 1998 by Jennifer H. Boyt of your office by letter dated 
November 24, 1998. 

Neal's time to respond was graciously extended to December 
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1. On October 9, 1998, Patricia W. Neal obtained a residential 
I@second" mortgage loan from Seaside Mortgage corporation 
(the llloanll). It is Neal's best information and belief that 
Seaside Mortqage Corporation is licensed by the State of 
California as a California Residential Mortgage Lender, and 
is fully qualified and permitted to make such loans under 
the California Residential Mortgage Lending A c t ,  California 
Financial Code Sections 50000, et seq. Accordhg to the 
California Department of Real Estate, Seaside Mortgage's 
State License Number is 01182041. 

2. The loan was made in accordance with the applicable laws of 
the State of California, namely the above-referenced 
California Residential Mortgage Lending Act, and was made by 
Seaside Mortgage in its ordinary course of business. 

3 .  The loan was evidenced by a written instrument, a Note 
Secured by Deed of Trust. 
previously filed with the applicable FEC report, clearly 
indicates the interest rate of 13.5% per annum, and the 
loan's due date of April 9, 1999. The Note also requires 
monthly interest payments on the 9th calendar day of each 
month until the Note is repaid. 

4. The loan was fully disclosed on all applicable FEC forms. 
Schedule C-1, filed with the FEC on November 3 ,  1998 (copy 
attached), provides the details of the transaction as 
required by the FEC. Schedule C-1 is signed by Ronald 
Arbolida, the authorized representative of the lender. Mr. 
Arbolida indicated that the loan was made on terms and 
conditions (including interest rate) no more favorable at 
the time than those imposed for similar extensions of credit 
to other borrowers of comparable credit worthiness. Mr. 
Arbolida also indicated that the loan was made on a basis 
that assures repayment (see below), and that the loan 
complied with federal regulations, as applicable. 

That Note, a copy of which was 

5. The loan was made on a basis which assures repayment 
pursuant to 11. CFR Section 100.7fb) (3.1) {i) (A) (I), in that 
the lending institution has perfected a security interest in 
collateral awned by the candidate. The collateral for the 
loan is residential real property owned by Neal at 6471 
Oakcrest Circle, Huntington Beach, California. A copy of 
the short form deed of trust and assignment of rents 
recorded in the Office of the ClerkIRecorder of the County 
of Oranse is attached. Under California Civil Code Section 
2957, the referenced Deed of Trust is a t"security document,1n 
and Seaside's security interest in the real property 
securing the loan was perfected upon its execution and 
delivery by Neal. Recording of the document is the 
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responsibility of the lending institution, and recording was 
accomplished on November 2, 1998, prior to the election. 

fair market value of the property is $699,000: far in excess 
of the amount of the loan. 

6 .  Form C-1, properly filed with the FEC, indicates that the 

7. As further evidence of the legitimacy of the transaction, 
note that Neal timely made ‘the first payment required by the 
Note on November 6, 1996. A copy of the check evidencing 
such payment is attached. 

The foregoing demonstrates t h a t  the transaction was a 
permissible loan, and not a contribution by Seaside Mortgage. 
The above-referenced complaint was merely an attempt to generate 
adverse publicity regarding Neal in the days leading up to the 
election. There is no basis to believe that any violation of 
federal election law has occurred in this matter. Accordingly, 
we respectfully request that the Commission take no further 
action in response to the complaint, and that the file be Closed 
We further request that the matter remain confidential in 
accordance with 2 U.S.C. S 437g(a) (4) (B) and S 437g(a) (12) ( A ) .  

Please do not hesitate to contact the undersigned should you have 
any further questions. 

Thank you for your consideration of this response. 

V 

C 

Attachments 

cc: Pat Neal 
Kinde Durkee 

CAS : cas 
1202184 
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R i c h a r d s ,  Watson & Gershon FIRM: 

ADDRESS: 3 3 3  South € l s @ c S L r p p +  

38 th  Floor 

Los Angeles, C a l i f o r n i a  90071 

The above-named individual is hereby designated ips my counsel 
and is authorized to receive any notificiestlons and other communications 
from the Commission and to act on my behalf before the Gornrnlssion. 

NOW-19-1998 13:49 96% P. 15 



.Nov"19-98 OI:46P Ju zer bus rngt 
SCmeglMG', 

NOU-19-1998 13:52 P.22 



.. . .. . .  . .  ..~. - 
-. . .  . .  . .. 

. .  ... . .- . .. 
t i .. . - .  . . .  . .  
I r; 

- .. -.: . .  
. .  -. - .. . .. .. 

"? - - - 
: .  

. .  . .  

. .  -. 

Oec-03-98 02:43P Ju zer bus rngt 
l l / U L * ' D B  1 8 ' 3 0  FAX 

, C. I 

I i 
- J l  

P.02 
wuur 

DEC-03-1998 14:48 96% P.02 



P.03  
WUWl 

DEC-03-1998 14:48 P.  03 



DEC-01-1958 12:E3 96% P. 03 


